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Introduction

Accounting plays an important role in recording
financial transactions.

The American Accounting Association defines
Accounting as “ The process of identifying measuring
and communicating economic information to permit
informed judgments and decisions by the users of the
information.”

The American Institute of Certified Public Accountants

defines accounting as “ The art of recording, classifying and
summarizing in a significant manner.




OT accounting

unting is concerned with only financial
sactions.

counting include recording of transactions in
yrimary books.

After recording the transactions are to be grouped as
per the basic rules of accounting.

Accounting refers to maintenance of records as per t
enerally Accepted Accounting Principles.




arized Accounti

puter is a fast and accurate electronic processing
hine which is designed to accept the data, store tt
ta, process them and produce the required output a
et the instructions given by the programmer. In
odern business world, strategic business decisions are
ickly taken with the help of an effective computerizec
counting system.
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ording of transactions :
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mediate availability of reports
ansparency

ser frlendly




o System

7ing
effective
ematic and upto date records
ge storage capacity
ompact
exibility
Jseful for decision making
litability
1lti-user facility



ver failure

mputer viruses

oblem in case of loss of data
eration




of Grouping of Acc

ate grouping of accounts is required to

nual as well as computerized accounting syste
oers which have transactions of the same nature &

ssified under one group. The three types of account
maintained for transactions

eal Accounts : Furniture, Cash, building etc.
arsonal Accounts
ominal Accounts
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d Loss Account
Balance
ements of Accounts
count Books

eceivables and Payables

ventory books and reposts
atutory reposts
her reports










